April 26, 2022

Governor Gavin Newsom Senator Toni Atkins

Governor's Office President pro Tempore
State Capitol, First Floor California State Senate
Sacramento, CA 95814 Sacramento, CA 95814

Assembly Member Anthony Rendon
Speaker of the Assembly

California State Assembly
Sacramento, CA 95814

RE: Pension Relief for Public Education

Employer contribution rates for California State Teachers’
Retirement System (CalSTRS) and California Public
Employees’ Retirement System (CalPERS) are scheduled
to increase in 2022-23, resulting in $1.2 billion in increased
costs for local educational agencies (LEA) and
community colleges. These costs come directly out of
school and college budgets, diverting critical funds out
of the classroom, where they are needed most.

With inflation rates at the highest level the nation has
seen in 40 years at an estimated 7.9 percent and a
proposed cost of living adjustment (COLA) of 5.33
percent for LEAs and community colleges, public
education across the state will experience diminished
buying and operational capacity, at a time when
student need has never been higher. Absent a
conftribution from the general fund to keep the
contribution rates flat in 2022-23, LEAs and community
colleges will see rate increases in CalSTRS of
approximately 2.18 percent and 2.16 percent for
CalPERS. This is a single-year pension cost increase of $1.2
billion starting July 1, 2022 and takes funds away from
student services in every school and community college
in the state.
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We respectfully request a $3.5 billion non-Proposition 98
General Fund payment on the behalf of LEAs and
community colleges to CalSTRS and the CalPERS Schools
Pool. Of this amount, an estimated $1.2 billion would
sustain the employer conftribution rates in the short-term.
The remaining $2.3 billion would reduce employers’ long-
term unfunded liability for both systems. This will provide
significant relief to LEAs and community colleges for the
rising costs of pensions, both now and in the future and
keep critical dollars in the classroom to support students.

Sincerely,
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